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Introduction

By now, most people know that a residential solar system can help
the environment and save the homeowner money on electricity
bills. However, here's some more good news! New research spon-
sored by the Department of Energy through the SunShot Initiative
shows that buyers are willing to pay more for homes with rooftop
solar panels — a finding that may strengthen the case for factoring
the value of sustainable features into home appraisals. According

to a recent study led by Lawrence Berkeley National Laboratory and

Sandia Mational Laboratories, 23,000 home sales in & states from
1999 to 2013 shows home buyers are willing to pay more for homes
with host-owned rooftop solar systems.

Researchers found that buyers were willing to pay a premium of
£15,000 for a home with the average-size solar photovoltaic system
(3.6 kilowatts), compared with a similar home without one. This
means they'll pay an additional four additional dollars per watt of so-
lar power. For Simplify Solar which provides a solar system from 3
kKW to 10 kW, this translates to an increase in home value between
$12,000 and $40,000.

The Lawrence Berkeley study also found that homes equipped with
solar panels tend to sell 20% faster than similar homes without
them. The housing market is driven by the same factors as every
marketplace — supply and demand. More and more prospective
home buyers want a residential solar system as part of their next
home. If your house has one and the other houses in your area do
not, buyers will look first at your house and be willing to pay more to
purchase it.

What This Means for Appraisals

More than half a million U.5. homes had solar installed in the U.5. by
the end of 2014. “Previous studies on PV home premiums have been
limited in size and scope,” says Ben Hoen, the lead author of the new
report. “We more than doubled the number of PV home sales ana-
lyzed, examined a number of states outside of California, and cap-
tured the market during the recent housing boom, bust, and recov-

i

ery.

"As PV systems become more and more common on U.S. homes, it
will be increasingly important to value them accurately, using a vari-
ety of methods,” says co-author Sandra Adomatis, an appraiser who
helped develop the Appraisal Institute s Green Addendum. She

noted, “Our findings should provide greater confidence that PV adds
a quantifiable premium to a wide variety of homes in California and
beyond.”

The growth in home PV systems means realtors needs reliable
methods to value these homes appropriately. The solar market is
still young and many real estate appraisers are not informed about
the value of a rooftop solar system, and what it adds to a

house. However, Gerard O'Connor, an appraiser on Long Island, says
Fannie May has just amended its rules to allow appraisers to include
the value of a home solar system when doing a home appraisal. That
one change could help boost the number of home solar systems on
American homes substantially.

Additional Information
Download the new 2015 report, “Selling into the Sun: Price Pre-

mium Analysis of a Multi-State Dataset of PV Homes”, as well as a
fact sheets, and a summary slide deck here.

MEW PRODUCT: 5OLAR UMBRELLA Q

SUBSCRIBE

Email Addre

S

L

L
]

RECENT POSTS

Deregulated Electricity Markets

What does levelized cost of electricity (LCOE)
mean?

Cloudy Days on Solar Panels

Shading on Solar Panels

Liilities and Rooftop Solar

CATEGORIES

Solar Energy
Solar Information

Solar News

ARCHIVES

October 2015
Ausust 2015
July 2015

June 2015

May 2015

April 2015
March 2015
February 2015
January 2015
December 2014
Movember 2014
October 2014
September 2014
Ausust 2014
June 2014
March 2014
February 2014
January 2014
December 2013
Movember 2013

October 2013

TAGS

California solar dlean energy Colorado solar D'E Da rt‘
ment of Energydistributed re-

newable generation energy ef-
ficiency crmresearch homebuilder home-

OWners thE 5‘:"' Al Houston solar net

meteringN€W homes with solar pecanstreet
Research Institute pOWeEr density of solar Renesala

residential PV residential
solar roiseia Simplify Solar
S| mpl |fYSD| al solar cartoon so ar enerzy

=as SOlar for home solar homes so-
lar incentives solar installation solar

market soizrpanel SOlAr panels solar
payback solar PV solar racking solar

I ey L ¥ & S TN



Follow SolarSyz on Twitter @SolarSyz for more up-to-date infor-

mation on solar energy. Our suite of products for you is available
by request while our website is updated. Email shen@solarsyz.com

. Interested in more of Shen's posts on solar energy? Follow the au-
thor on Twitter @shenge86.
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ONE THOUGHT ON “SOLAR INCREASES HOME VALUE AND
MAKES IT EASIER TO SELL”

Michael Latch

JUME 18, 2015 AT 11:50 A

Absolutely. The fact that a PV system can substantially in-
crease the value of a home is a reality — and s0 essential that
homeowners understand this so that they don't lose out
when selling. Granted, there's no shortage of variables to
communicate to a prospect during a presentation and deliv-
ering the slew of technical detail without confusing their
buying decision can be extremely difficult. But when | did
in-home sales | still wanted to make sure that this point was
understood before moving on, and more often than not, it
greatly added to the relationship building process that was
so crucial to the success of the sale. I've seen that if you take
the time to truly look out for your prospects, gaining their
trustis just a very organic byproduct of those efforts, and it
significantly increases the likelihood of closing a deal. |'ve
also seen plenty of companies completely skip the subject al-
together because it tends to be viewed as just one extra thing
to complicate the already very challenging sales process for
PV - and it's really quite unfortunate.

Very refreshing to see you are getting this information out
there.

-Mike
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